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Chola net profit rises 37% in Q1

Chennad, july 31 |
Murugappa Group’s Cholamandalam
Investment and Finance Company recorded a |
37 per cent increase in net profit at ¥431 crore

for the quarter ended June 30 when compared
with 314 crore in the year-ago quarter. The

total income of the company grew four per

cent to ¥2,114 crore In the june quarter against |
the 2,030 crore recorded in the same quaner |
in the previous fiscal, sald a company

statement. Profit before tax stood at €581

crore ($483 crore . Total disbursements during
the April to June period fell 58 per cent to

©3,589 crore (18,572 crore). Vehicle finance
business generated ¥3,231 crore against

5,940 crore, ouRsREAL

New CEO of Indian Overseas Bank
Chennl,| D-W!I
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(108 with effiect from July 24, Prior to this, he was

Deputy Managing Director and Chief Credit

Officer of State Bank of India [ 581). He joined SBlas |

aprobationary officer in February 1987, and |

ewith SBLH |
ﬁpadﬂﬁhmmmmglaphlﬁandhas |

581 Q1 PERFORMANCE
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Rise in Covid provisions, fallin NPAs lend comfort...

..but weak credit
growth a lingering
concern for the bank

COMMENT

RADHIKA MERWIN

B Research Bureay

A notable ramp-up in Covid pro-
visions, fall in bad loans, strong
growth In net Interest income, a
boost to eamings from one-off
gain from sale of investments
(part shares In SBI Life) and
strong growth In deposits lent
comfort to investors keenly
awaiting State Bank of India's
June quarter results.

Butitmay be too soon to cheer
the bank’s performance, given
the persisting weakness in its
Ioan growth, uncertainty over as-
set quality owing to moratorium
on loans, lumpiness in SBI's slip-
pages over the past year (pre-
Covid) and expected sharp

hath iland corporate

han'lrlm said arelease.
dmrnaum:osiimmwrseﬁnpomr\ga

in the coming quar-
ters,

SBI reported a strong growth
of 16 per cent y-o-y In core net In-

terest income and improvement
in net interest margin (about 30
bps sequentially) to 3.2 per cent
inthe [une quarter.

Despite the weak credit
growth, the bank managed to
put up a strong show on the op-
erational front, thanks to the fall
in costof deposits (30 bps g-o-q).
A sharp cut in deposit rates (in-
cluding savings deposit) appears
10 have benefited SBI 1o a great
deal, given its large deposit base.

A ‘strong 16 per cent y-o
growth in deposits alded mar-
gins further. That aside, weak
credit growth continues to re-
main a concem for the largest
lender; the bank’s credit growth
has been languishing mostly in
single-digits for some time now
(pre-Covid).

The management has given an
8 per cent growth guldance for
FY21, which could keep earnings
under pressure.

Asset quality

On the asset quality front, SBI
saw a notable reduction in bad
loans in the June quarter (se-
quentally by about ¥20,000

crore). Slippages also fell sharply
10 ¥3,637 crore from 8,100 crore
in the March quarter. But the
rrue picrure on asset quality will
be visible only In the December
quarter after the moratorium on
loans is lifted.

For SB1, in particular, given the
rise in bad loans (and divergence
reported) in recent years, stress
in corporate and SME book
needs w be monitored going
ahead.

SBI's fairly modest Covid-re-
lated provisions made in the pre-

vious March quarter had ralsed
some concerns. In the [une
quarter, the bank (bolstered by
the one-off gain on sale of invest-
ments) has made an additional
%1836 crore provisions, taking
the total Covid provisions to
3,000 crore, which is compar-
able with larger private banks
such as HDFC Bank and Axis
Bank. This lends comfort.
However, with trends around
asset quality still evolving and

out of kilter. While sli fell

sharply in the March and June
quarter; it has mainly been due
to the moratorium granted on
loans.

From 23 per cent of term loans,
loans under moratorium fell
substantially to 9.5 per cent in
the June quarter. This trend,
though heartening, is in line
with other large private sector

rs.

Given that it is stll early to

weak credit offtake, earnings gauge the impact of the ongoing
could remainvolatile inthecom-  pandemic on businesses and in-
Ing quarters. Healthy capital ra-  dividuals and with me

tios and potential to unlock
value in subsidiaries remain a
big draw for SBI, offering some
cushion to earnings.

Uncertainty persists

After a tumultuous December
2019 quarter when slippages
spiked (to 16,525 crore) and the
bank reported sharp bad-loan di-
vergences (to the tune of 1,932
crore pertaining to Fr19), SBI's as-
serquality pressure was expec-
ted to ease in the current fiscal,
The outbreak of the pandemic
has thrown such expectations

in place until August-end, it may
be difficult to draw too much
comfort from the trend of fall in
moratorium loans.

SMA accounts as on February
29, where less than two EMis
have been paid, stand at ¥13,000
crore for SBI, which will need a
close warch. Above all, while the
overall baddoan book has de-
clined, it s still a large book that
could keep provisions high.

It will be critical to see how re-
coveries pan out in the coming
quarters, particularly in the light
of the one-year suspension of

UCO Bank posts X21-cr Q1 profit UjjivanQl Proﬁt down 42%

‘OUR BUREAL
wolkata by T
UCO Bank posted 2 net profit of
21 crore for the quarter ended
June 30, 2020, when compared to

a net foss of TH01 crore

in the same period last
year. On a sequential
basis, net profit is up by
2 per cent from the ¥17
crore negistered in the
quwremledmrchal.

Tht net interest income was
down by 5 per cent to¥1,267 crore
during the quarter under review
against 1335 crore in the same
period lastyear. Other income was
up by 23 per cent to ¥774 crore
(%630 crore)”

Having successfully made a
turnaround, the lender is now on
growth path; according to Arul

Kumar Goel, MD and CEO, LCO
Bank. It expécts a credit growth of

around’ to10 per cent in FY21,
“Despite the current situation
we managed to disburse close to
23,000 crore in the

mEs=— junequarter. Evenil

we can maintain
disbursements  at
these fevels then we
should be able 1o
post 5010 per cent

growth n credit
this fiscal. But we expect the situ-
ation to improve moving for-
wd.' Goel told newspersons at

dedlined to 1438 per cent (2485 |
per cent}and the net NPAs came
down 10 4.95 per cent (8.98 per
cent

Talking abour asset quality, he
saldthere might not be any big
Tumpy account turning intonon-
performing asset (NPA] moving
forward, Nearly 75 per cent of Its
accounts, both In terms of num-
ber as well as amount, across
MSME, corporate, agriculture and
retail sectors have made pay
ménts, while only around 25 per
cent continue to avail the
moratorium.

UIE
bank'i performance during the
quarter.

UCD Bank expects demand 1o
come from the retail sector, partic-
ularlyhousing, carand gold loans.

The percentage of gross NPAs

Aty impact of th
onthe 25 per cent of accounts will
only bevisiblein the third quarer
{October to December) of this
fiscal. However, we do not expect |
any big lumpy account to turn
intoan NPA." he sajd.

- Banks must take ‘calculated risks’ to ensure
economic recovery, says Central Bank CEO

OUR BUREAU
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Banks should not be too risk-
averse and should take judi-
clous decision to lend based
on available information. Ac-
cording to Pallav Mohapatra,
MD and CEQ, Central Bank of
India, banks should ke
some calculated risks to en-
slire economic recovery hap-
pens.

“Banks should not be risk-
averse, If we take some risk
then we can ensure that eco-
nomic recovery may happen,
but if we do not take any risk.
then the recovery or eco-
nomic growth might not
happen,” said Mohapatra at
an e<onference on ‘Lending
and Credit Risk', organised by
the Indian Chamber of
Commerce.

It Is important that banks
take action today and lend 1o
genuine borrowers without
which the possibility of a re-
covery might not happen.

Merely having surplus lig-
uidity may not be enough to
ensure the flow of funds 1o
various sectorsas banks need
to maintain minimum regu-

Fallav Mohapatra, MD and
CED, Central Bank of india

latory capital requirement
fore they can lend to cus-
tomers.

“There is a perception that
banks are having huge liquid-
ity but are risk-averse;, it
should be understood that
merely having liquidity is not
enough to ensure that
growth takes place. If the
minimum capital require-
ment is not adhered to then
even while you are sitting on
enough liquidity you may
not be able to give credit,” he
said.

Digital infrastructure
According to Rajesh Kumar,
MD and CEO, TransUnion

Cibil, there is a need to build
trust in the ecosystem and
bolster digital infrastructure
in the MSME sector to address
thie issue of default.

Opening up
According to RajivSabharwal,
MD and CEO, Tata Capital,
there is a need to start open-
ing up public transport in
measured quantities and en-
sure that people can move
around to  kickstart the
economy.

“There Is no certainty on
end date of this(the virus and
pandemic).

“So, as of now, we have to
ensure that we start all activi-
ties taking necessary precau-
tions....we cannot  hiber-
nate,” he said.

As things start opening up,
businesses will start coming
back to normal. The industry
might also need a one-time
restructuring support to help
tide over temporary crisis

Murhal, july 31
Ujjivan Small Finance sank
reported a 421 per cent drop
in net profit for the first
quarter of the fiscal at €54.65
crore against £94.48 crore re-
corded in the same period a
year ago.

The bank's net Interest in-
come grew by 30 per cent to
2454 crore in the quamer
ended June 30, 2020, against
¥352.45 crore a year ago, Net
interest margin was at 103
per cent in the first quarter
against 10.5 per cent a year
ago.

Provisions rose sharply 10
t14034 crore in the first
quarter of the fiscal when
compared to T18.79 crore a

| year ago.

Gross non-performing as-

sets stood at 1 per cent of
gross advances and net NPAs |
were 0.2 per cent of net ad- |
yances as on June 30, 2020,
against 0.8 per cent and 0.3
per cent, respectively, In |une
2019.

"Concerted efforts towards
business normalcy remained
In full force for the first
quarter this fiscal, reflecting
in our improved collection ef
ficiency of 54 per cent for
June 2020, which further rose
to 59 per cent up to July 30.
Collection efficlency for june
and fuly stands at 59 per cent
and 64 per cent if we include
additional collections,” said
Nitin Chugh, Managing Dir-
ector and CEO, Ujjivan Small
Fln.mc: Bank, adding thar it
is ¢

fur SBI, some rrmﬁs in the
offer comfort. One Is the s
size of stress recognised In the
bank over the past three
(about Ta7dakh crore of slip-
pages between FY18 and FY20).

Two, SBI cleaned up a signific-
ant part of its agri book In FY20.
Three, the SMA1and SMA 2 book
declined sharply to ¥1,750 crore
in the June quarter from a
of ¥18.313 crore in the September
2019 quarter.

On the core business front,
SBI's domestic loan growth has
been weak. In the June quarter,
domestic loans grew by a muted
5.8 per cent {marginally down se-

uentially). SBI's loan growth
has been steadily lagging large
private peers in recent years (be-
fore Covid ),

What aided the bank's core
performance in the fune quarter
was: the sharp cut in deposit
rates. Going ahead, a significant
pick up in credit growth will be
imperative to drive sustainable
margin expansion once the bank
runs out of ammunition to cut
deposit rates steeply.

Religare Finvest hopes to complete
debt restructurmg by December

Imlﬂ':\lilh!l —

Religare Finvest, the NEFC arm
of embattled financial services
conglomerate Religare Enter-
prises Led (REL), is hopeful of
completing its debr restructur-
ing by December.

“We don't expect the final re-
structuring plan to go beyond
the third quarter of the year,
maybe even earlier than Decem-
ber,” said Nitin Aggarwal, Group
CFO, Religare Enterprises Ltd,
and CEO, Religare Broking,
adding that once it is through,
the company will be much
different.

The proposal hasalready been
 to the lenders and |s

of g it
further in the coming days

expected to be approved soon.

ks with

demic. “The Kedaara trans-

su'aleslr investors. The Reserve
Bank of India, In March this year,
had rejected a proposal to allow
TCG Advisory, which is part of
NRI investor Purnendu Chatter-
fee's Chatterjee Group, to pick
upastake in the company.

“Wearediscussing the issue of
strategic investor with the
lenders and it is work in pro-
gress. We will make a formal an-
nouncement once itisa binding
transaction,”  Aggarwal told
Businessline.

He also said that apart from
the NBFC and lending business,
the other businesses of health
Insurance and broking are do-
ing well and have even got a fil
lip despite the current Covid-19

action will help in potential
growth in the health insurance
segment,” he sald.

Religare Health Insurance
Company (RHICL) had signed a
deal with PE group Kedaara,
where the latter has taken an
over six per cent stake in the in-
surer and invested about 3567
crore, including 300 crore of
growth capital.

“June was quite a fantastic
month for us as due to the pan-
demic people are keen on buy-
Inginsurance. As the economy is
opening up, we are able w sell
maore procucts through bancas-
surance and agents chansels. It
is back to normal® said "
Aggarwal,
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once things start op

This apart, the government
will also have to work on a
package to stimulate de
mand.
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|Bate :july 30, 2020

Far and on behalf of the Baard of Directors
Grandhi Kiran Kumar

20,

Director & CEQ
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STATEMENT OF STANDALONE AND CONSOLIDATED 'UNAUDITED
RESULTS FOR THREE MONTHS ENDED 30"' JUNE 2020

l!hml

AUDITED mum
o bl RESULTS FOR THREE MONTHS ENDED | FOR YEAR ENDED
30,06.2020/ 31. 30.06.2020{ 31.03.2020| 30.06.2019  31.03.2020
gup. 1| Revenues from B8,936.54] 1,39,618.87| 1.50,136.70) 5,66,940,64 | 90.106.48]1,42.371.85] 1,52.497 06| 5.76,568.93
2. | Dther Ingome B42.19] 1.?22__35? 631.37) 357130  660.62] 1.248.28] 61437 2,700.29
(3. | Total Income 80,578.73] 1,41,341.13 1,50,768.07 5,70,521.03 | 90.776.101,43,620.13] 1,53,111.43) 5.79,379.22
E Total 86,950.15]1,43/646.65 | 1,45,388.67) 5,82.910.50 | 87.792.72]1.50,167.97 | 1.47 954 62 5.76.617.68
5. | Net Profit / (Loss) for the period (before Tax, Exceptional 252858| (2.30552)| 5,379.40 761053 | 298338| (6,507.84) 515681 76154
> Items and sharg of associate / joint venture) P
(8. | Share of peoft / (loss) of assoctate | joint venture i - ¥ = et 535.78 425.54 1,366.09
7. | Mt Prafit / (Lass) for the period before Tax 2,628.58 5,379.40 (3,694.11) | 3,204.40| (17,016.70)|  5,482.35 @A77.01)
(wtter Hems)
8. | Mol Prafit/ (Loss) for the period after Tax 2.350.25| (B565.54) 3,623.69 (1.876.32) |
9. | Net Profit/ (Loss) for the period after Tax attributableto | 222680 (7,78255)| 373750 (893.14)
|| Equityholders of the Pareat
10| Total Compredensive Income for the period 501530 (16,200.88)| 4,604.28 (12.258.1)
Ikmmmrll.umwmmtum
Income {after tax)]
1. mwmwuw o za]=Em 4,800.48| (15407.77)| 471857 (11,283.10)
ol the Parenl o T
12| Paid-up Equity Share Capital (Face value - 710 each) 9414.16] 941416 9.414.18 gmm 041496] 941416 041415 941416
13.| Other Equity exhding TESEIVES £4,587.83 86.216.87
14.] Eamings per Starg (T) (not annusitred) 208 15.65) 392 143 243 (8.48) [T (047)
(Basic and Dituted) (Face vaiue - 210 sach)

(URL: https://www! nseindia

Pace - New Dehi
Ditad : duly 31, 2020

Owns and

@SERVO

'WORLD-CLASS LUBRICANTS

Capacity 80.7 MMTPA

operates 11 Refineries

[SIPROPEL PRSI

Mote : The above Is an exract of the detalied formiat of Guarterty Financial Resulls filed with the Stock Exchanges under Ragulation 33 of the SEBI (Listing and Other Disclosure Requirements)
Reguiations, 2015. The full format of the Ouartedy Financial Results are available on the Stock Exchangs websites Le. Bombay Stock Exchange

(URL: hitps://www bseindia mmwwmmmm -ba05-4dbd-Bit2-6d4c835a3045.pdf) & National Stock Exchange

| June20_31072020135548.2ip) and aiso on the company's website (www iocl.com)

BY ORDER OF THE BOARD
L=

5. K. GUPTA)
DIRECTOR (FINANCE)
DIN No.; 07570165
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v e Dicioire Redurement) RepAsEons, 0% e Al format of e uartety |

§ i MNotice i heneby given by Mr, Vishwas M, Kulkami and Mrs.
ek 02242705201 /02 Faoc 022 66044057 CIN - L70120MH1985PLCO37017
s-mv Kulkarri having office at A-501, Raunak Tower, Baji Prabhu
Financial Resuits For the Quarter Ended J1st March, 2020 (s In Lacs) Lane, Naugada, Thane (West) are jointly owners of Fiat
PARTICULARS 3 Months Ended Noasuauaurm‘rmcusm situate at B. P. D. Lane, Naupada,
N0z | MALaon | Mot Thane - 2 and Mr. Vishwas M, Kulkami is the ownar of Flat No.B-503,
Aucited Unsudited | Audited Raunak Towers CHS Lid. situate al B, P D. Lana. Naupada, Thane - 2. mmm“mm
T) et Bales | rcome o operations 10T W | 180651 | We have lost or misplaced the originals of (a) the said Flat No.B-504 viz.
: Agreement for Salw dated 27/07/2001 and regitration receipt bearing 3% Wrd, 2070 Tl HEE aﬁﬁfﬂthnﬂmﬁiﬁwﬁw(
2) Profit] loss) rom cecinary acthlies aflr tax 5 Al e No.4611/2001 and (b) the said Flat No,B-503 viz. for Sale (. i)
1) Other Comprahansive income (22.18) - . dated 27072001 and registration receipt bearing No4610/2001 = > o 2 e ==
4) Total Comprahansive Income 1845 e 2788 ‘mlmwnlﬂm‘wﬁmm&ﬁm 3 | ot e wrEA |
Paidk Fi of Srar s 104 despits our diligent search. Therafora, we have on & weinf
:: —-‘:'—. St e - swch 0.0 a6 90 S o Niisieda i ool © s it . e “""_::u . ".'"'::“ :!!ri. Tole t'“ “!?1
Reser "’“‘"ﬂ""'""“"“""‘"" The Lost Deeds have not been deposited by us with any bank or e =ice { )| )
y WM‘EPSJ“::“ 9 institution or thind party for the purpose of creating a security on the said T T T £,00,e00 1,0, b0t 3,00, 3¢ 2enae |
) x| Flats. - -
mmwmmmm s e The public at largo is hereby informed not 1o deal of cary out A welart fovw v 1) | |
Basic aher Exiracnsinary lems an | 1868 15.68) any ion with anyone on the basis of the Lost Deeds. Further, if ;'“““"“"‘“""‘-‘hm | |
mu.l!ﬂuwwmmmw 2) The figures of the previous period have been regrouped | rearanged any person having custody of the Lost Deeds iries to misuse the Lost | ;“"“1" LALLY LAILY i '--'-'”_i
wheraver considered necessary 3) The above results have been reviewsd by the Audit Commities and approved by e Deeds. the same shall not be binding on the said Flats as well on us in | 8 | s wopl S ) (m) | |
Board of Directors in their mesting held on 31st July 2020 4) Number of investors compiaints received and disposed off any manner whatsosver. If anyone dealing with the Lost Deeds shall be | | (v e s———— |
during the quarter ended 31st March 2020 [} Pending at the baginaing of the quarier - NIL §) Recaived during the daing 50 at their own risk and peril. if the l.ulDudsm found then | it B,k R AL %, %00 |
quarter - NIL i) Dispased off during the quarter - NIL iv) Unresalved a1 the end of the quarter - NIL 5) The above is windty sord the same at abave mentioned office address. ¥ | W S S T (o) ®
an exiract of the detailed format of the Financial Results fled with Bombay Stock Exchange and National sd- 1mmma==wn:m | |
Stock Exchange undsr Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, Vishwas M. Kulkrni p | R Ly . e
2015, The full format of the quartedy financial results are available on the Stock Exchange websites as well as 0n Date - 01/08/2020 Mrs. Swat) V. Kuliarn! || webim) g 8 L b _Sitel |
Company website www. autariders.in : = s imﬂ' e ﬂ:“m |
Fat LIMITED [w"‘w’m” I 1] = | i
Pisce - Mumda L T (W) W) (t3,te%) | bt (1e,wed) 3¢ |
Dated - 31.07 2020 Director s s v wwam t.u,hl] oR o) +,3¢,808 1,34, 44% |
et feraee . o "W"HWMWJ (rwern) | Bk | (aweeia)| (3,3¢403)
e wE peorrR sty ®,e%,38% | 3,08,903 [WIKLE) 3,04, 950
e, wrwierm; :2::;:;« ™. n“ion—w. wea, 28,887 2,38,1%¢ [RTALD
(), Poed-woe o
GMR Infrastructure leltetl o it el it g : : -
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